ASV

22 s,

Sc Wy, NY 12309
USA

Kanada

P.O. Box 847

Stn. P, Toronto, Ont.
Canada M5S 2Z2

vacija
Ostmarkstrasse 4,
4400 Munster
BRD

Zviedrija
Sorog 57

163 41 Spanga
Sverige

Australija

16 Ferntree Road
Engadine, NSW 2233
Australia

1985. g. PADOME

Guntis Silin$
Priek$sedis

462 Paxton St.,
Port Perry, Ont.
Canada LOB 1NO
(416) 985-8839

lize Stie

Pr. vietniece

P.O. Box 6654, FDR Station
New York, NY 10150

(212) 517-7438

Talis Forstmanis
Pr. vietnieks,
leguldijumu parzinis
629 Mnl Park Drive,
Kite"™ = Ont.

Ca 2P 1Va
(51y, 1435

Janis Kresling, Sen. *
Pr. vietnieks

3413 Giles Place
Bronx, NY 10463
(212) 548-0755

Guntis Berzin$
Kasieris

P.O. Box 847, Stn. P
Toronto, Ont.
Canada M5S 2Z2

A:ni(a Padega Bataraga

2219 Nott St.,
Schenectady, NY 12309
(518) 370-5924

Andrejs Plakans
Protokolists
2015 Cessna St.
Ames, 10 50010
(515) 292-9538

Juris Cilnis

Dalbnisku parziris
19222 Beckford Place
Northridge, CA 91324
(818) 349-8023

Aivars Ronis

Projektu iesniequmu lietvedis
449 South 40th Street
Lincoln, NE 68510

(402) 489-2776

1985=-09-08

LATVIESU FONDS

T, _FORSTMANA 2INOJUMS TATVIESU FONDA PADOMEI
Tatvie¥u Fonda Financiflais Stavoklis 1985-04—1_

Finantu Komisijas riciba sakard ar IF kapitd@lu saimniekosanu
Air krletnl uzlabojusi LF financiflo stévokli:

4. IF kapitdls, tagad vairs nav tik aizkdrts k& tas ir bijis
ilgus gedus. IF ieguldijumu tirgus vattiba tagad ir ap
$ASV 560 000 kas atbilst IF neaizkaramo kapitdlu ($560 000) .

No iepriek¥&ju gadu zaudéjumiem atliek tikai apméram $26 000
sakari ar Kan&das doldra kriBanu.

2. Ieguldijumi Kenadd tagad atbilst Ken8das dalibnieku iemaksém.

3. Pa¥reizejais kapitdls xuru varam ieguldit ir ap $ASV 540 000.

4, Kapltéls kas neatrodds Nesbitt-Thomson ricibd nes niecigus
auglus jeb zaud@jumus. Taiks ir par@dijis ka bija liela

klida nepdrvietot visu kapitdlu NT riciba.

5. Teguldijumi "mutual fondos"
vienots.

nav veikulies. parskats ir pie-

6. Pieékiramém sumBm varam paredzét ap $65 000.

Teteikumi TLatvieXu Fonda Padomei:

a) Vairs nekavét Finanfu Komisijas sen 1zte1kto v&81l3%anos visu
LF kapit@lu nodot Nesbitt- ~Thomson riciba. 51 kavéBanas ir
krietni maksdjusi 11dz élm,

b) At}aut FK izpildit pilnsapulces 18mumu nodot LF kapit&lu
prof691onala1 apsalmnlekosanal.

¢c) LF bilancés jar&da tirgus v&rtibu, neviss "at cost". Blitu

1abi ja statuti to prasit.

d) Apjégties ka vairakums ILF padomes 11dz xim ir aizkdru®i LF



kapitdlu! Tas ta¥ ir pret statutiem! Ari vajag apjégties ka
revizijas komisijas par Bo nopietno lietu nekd nav darijuBas.
%is nepatikamais sté@voklis ir rezultdts no t& ka ieguldijumu
vBrtibas ir radditas "at cost".

Pievienoti ir p&rskati par ieguldijumiem pie Nesbitt-Thomson,
bilancém un "mutual fund" stdvoklis,

T .Forstmanis
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LATVIAN FOUNDATION INC,

BATLANCE SHEET
As of 1985-04-30

ASSETS
Cash in banks

Bankamerica

Latvian (Toronto) Credit Union
Lat (T) Credit Union Plan 24
Latvian Credit Union Australia
Seligman Cash Management
Nesbitt Thompson $CAN

Nesbitt Thompson $US

Cash in transit

Total cash
Investments (At cost)

Canadian secﬁrities
US Securities

Receivables
Grants to be repaid

Accrued dividends & interest
Office equipment

TOTAL ASSETS

LIABILITIES

Grants payable

Loans from members
Accrued operating expenses
Endowment fund equity
General fund

Exchange loss (i)
Realized net loss

TOTAL LIABILITIES
Jef

Pl
/

poy f%%p“; Gﬁ@“ s
pr{n m‘jéf_ /\;N;,‘(é/’a N

it t
(=gt e

5
16
1

n
68
-11

14243 ,%3

$98

96
367

10

9
2

7295.55
399.1%
010,39
554,63
432,88
587.79

S {)ZP/!{.& NT

« 50

645 .64 $98 645,64

100,87
245,05

200,00
450,82

161,24
241,22

$483

66
325
1
121
44
X 26
~1

$483 399,20
3282 O44,84

399.20

968. 31
447,72
483,64
716.82 o
059.09 | pp— ,;i??)dl/&/(
691.30 —> 12 7 4 e 7

$585:

Red 2.

O44 .84 1

[AGEAIANSCHA.

302,06 ad
Cadu"-

1%

$585 044,
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POCRTFOLIO HOLDINGS AS AT APR 30/35

N

JuL 02785 PAGE 1

FIXED INCOME SECURITIES

PROVINCIAL BOADS o
10000  NEWFOUNDLAND 10X

CANADIAN NON-CONVERTIELE CORPCRATE
(0C D 4

17000 MARITIME TELETEL10.75215MARS

18-441659 . LATVIAN FNDIN _ . ACCQUNT EXECUTIVE HMGMT D. MCNAMARA |
NC. OF cosT COST  MARKET  MARKET % DIV CURRENT
SHARES SECURITY PRICE MVALUE PRICE \_lllll: GROUP ITNT 1
CASH AND EQUIVALENT _— R
ICANADA TREASURY BILLS

18000 COA TREAS BILL 03MAYES $7.955 17632 99.920 17986 100.0 Q.00 0 9.74
=2 TOTAL CASH AND EQUIVALENT #% =5 .74

e 17986 e

8550._20.0.10.00 1000 12.25_

36.2 10.75

5470 1828 12.20
7000 TRANS CDA PIPE 9.75% 20§ 6759 15.8 9.75 683 10.60
: e A 34229 80.0 3891 11.64
CANADIAN STRAIGHT PREFERRED EQUITY
d 1
*% TOTAL FIXEC INCOME SECURITIES #w 59144 42779 4891 11.76
CONVERTIBLE AND COMMON EQUITY, ETC. T " o
METALS AND MINERALS
200 ALCAN ALUNINIUM LTO s 37.625 7648  33.425 6725 27.5 1.20U 329 4.89
$|INDUSTRIAL PRCOUCTS - |
3| 1000 ANTHES INDS INC / 9.350 9350  0.480 480 2.0 0.00 0 0.00
?x{

(PORTFOLIO HOLDINGS AS AT APR 30/85

JUuL 02/85 PAGE 2 )

* % % % TOTAL PCRIFQLIO * % % » &

INFORFATION CCNTAINED HEREIN HAS |
IS NOT GUARANTEED BY US

18441659  LATVIAN FNDYN ACCOUNT EXECUTIVE MGMT D. MCNANARA _
NO. OF cosT COST  MARKET  MARKET X DIV CURRENT
FINANCIAL SERVICES SO S

300 ROYAL BANK OF CANADA +  29.500 9006 28.875 8663 35.5 2.00 600 6.93
MA 1£S ;

300 CANADIAN PACIFIC ENTERPRISES /  27.625 8438  28.500 8550 35.0 0.80 240  2.81
*% TOTAL CONVERTIELE AND COMMON EQUITY ufX 24418 1169 _4.79

ELIEVE T0 BE RELIABLE BUT

e

¥
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(PCRTFOLIC HOLDINGS AS AT APR 30/85 JuL 02/85 PAGE 1
18-441625 - e LATNIAN COMEINED  ACCOUNT EXECUTIVE _MGMT Do MCNAMARA .
NG. OF CoSsT CosT MARKET MARKET % DIV CURRENT

\SHARES SECURITY PRICE  VALUE PRICE VALUE GROYP FINT I

— e oo e - - - - - - M e a EmaeE e e n G e T W -

CASH AND EQUIVALENT IS S | N

CASH BALANCE
1424¢ CASH tUsS 19517 19517 7.0 6.75 1317 6.75

CANADA TREASURY BILLS
18000 CDA TREAS BILL

17986 6.4 0.00 0 9.74

8 FOR N_TREASUR
¢5000 U.S. TREAS BILL 12.2 0.00 0 7.08

UeSe & FOREIGN NOTES & PAPER
150000 U.S. TREAS BOND 11X 1

x* TOTAL CASH

FIXED INCOME SECURITIES

- o -

74.5 11.00u 22605 10.82

23922 10.01

PROVINCIAL BOMNDS

| 1000¢ NEWFOUNDLAND 10% SJANDS 99.500 9950 85.500 8550 20.0 10.00 1000 12.25

CANADIAN NON~CONVERTIELE CORPCRATE BONDS
12000 CON UTILS 11.5% . 010CT94/ 101.750 12210 100.000 12000 28.1 11.50 _ 1380 11.5Q_
17000 MARITIME TELSTEL10.75X15MAR97/ 106.250 18063 91.000 156470 36.2 10.75 1828 12.20
700C TRANS CDA PIPE 9.75% 20SEPF0 104.250 7298 96.550 €759 15.8 9.75 683 10.60
375171 34229 80.0 3891 11.64

CANADIAN STRAIGHT PREFERRED EQUITY
450 CROWN TRUST CC 14.5X RET SER B 25.830 11623 0.001 __ MN/A 0.0 Q.00 a_0.00

(PORTFOLIO HOLDINGS AS AT APR 30/85 JUL 02/85 PAGE 2 )
18-4416725 LATVIAN COMEINED e ACCQUNT EXECUTIVE KGMT D. MCNAMARA
NQ. OF COST COST MARKET MARKET X DIV CURRENT

SHARES SECURITY PRICE VALUE PRICE VALUE GROUP /INT TNCOME YIELD J

*% TOTAL FIXED INCOME SECURITIES #» =~ 59144 . 42729 . 4891 11.76

CCNVERTIBLE AND CCMNOK EQUITY, ETC.

- - - - ) = - - - . -

METALS AND MIWKERALS

200  ALCAN ALUMINIUM LYD 6723 3.7 1.200. 329  4.89

INDUSTRIAL PRCDUCTS
1000 ANTHES INDS INC

FINANCIAL SERVICES
30C ROYAL BANK OF CANADA

MANAGEMENT COMPANIES

U.S. AND FOREIGN SECURITIES
200  COCA=COLA COMPANY

18769 10.4 2.96u 811 4,32 |

400 DOEERE & CCMPANY -8 180 15139 8.4 1.00U S48 3.62
200 EXXON CORF 44,780 12292 51.500 14111 7.8 3.40u 932 6.60
700 GVE CORP 41.920 40275 40,500 38840 21.4 3,08u 2954 7.61
100 INTL EUSIMNESS MACHINES CORP / 123.110 16897 126.375 17313 9«6 4.40U 603 3.48
100 MINNESOTA MNG & MFG CC 80.350 11028 77.000 10549 5.8 3.50U 480 4.55
_40C RCA CCRPORATION . 36,100 19819  40.875 22400 12.4 _1.04U 570 _2.54

600 TEXAS UTILS C¢C 19.410 15984 23.875 19625 10.8 2.52U0 2071 10.55

152179 156746 8645 8969 5.72

** TOTAL CONVERTIELE AND COMMCN EQUITY, ETC. #x 136621 181164 10138 5.60

-——— - —-—-——- - - -
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MUTUAL FUNDS - USA

 Fund: TWENTIETH CENTURY (),

Date Price # Shares #Balance $Balance
1984-01-05 $8,55 1169, 591 1169, 591 $ 10 000
1984-01-14 $8,13 577 1206,708 $ 10 301.76
1984 =12-3%1 $o6,42 1206,708 $ 7 747.07
1985-04-11 $7,06 1206,708 $ 8 519.3%6

Capital loss: (4 1 782.40)
Interest loss: ($ 1 500,00)
Fund: LINDNER FUND

Date Price # Shares iBalance $Balance
1983-01-3%1 $#16,66 1500,600 1500,600 $ 25 000,00
1083-06-11 $18,44 63,475 1564 ,075 $ 26 170.47
198%-07-3%0 $18,05 584,993 1603%,068 $ 26 874,320
1984-06-08 $18, 34 75 , 171 1678,2%9 $ 28 252.94
1984 -08=24 $17,42 155,685 1833%,924 % 30 964 .97
1985-04-11 $19,68 1833%,9024 $ %36 091.62

Capital gain: $ 5 126.65
Interest loss: (% 1 400.00)
Fund: FIDELITY MERCURY

Date Price # Shares #Balance $Balance
1984-01-09 $13,81 724,113 724,113 % 10 000.00
1984~-01-16 $12,98 17 255 741,406 $ 10 224 .47
1985-01-07 #11,95 4,24% 745,749 $ 10 276.37
1985-04-11 $13,74 745,749 $ 10 246.59

Capital loss: (8 29,78)
Interest loss: ($ 1 500.00)
Fund: FIDELITY MAGELLAN

Date Price # Shares #Balance $Balance
198%-0%-10 B34 ,41 145,307 145,307 $ 5 000.00
1983%-05=02 $38,59 259,134 404,441 $ 15 000.00
1983-05-09 $3%6,85 2%,486 427,927 $ 15 865.49
198%-11-15 $38,15 262,123 690,050 $ 25 865.49
1984-05-07 $31,11 90,055 780,105 $ 28 667.10
1985-04-11 $38,05 780,105 $ 29 682.99

Capital gain: $ 1 015.89
Interest loss: ($ 4 000.00)
MUTUAL FUND TOTAL ILOSS: (#$ 11 000.00)
TOTAL CAPITAL INVESTED: $ 80 210.17

CURRENT MARKET VALUE: $ 84 540.55



N YOUR MONEY mEmmmmmmmm

B by Chuck Chakrapani

-Money managers |
and your money J

Most people assume professional money managers routinely outperform market
averages. But according to a number of surveys and analyses conducted by various
business publications, such dn assumption may be erroneous.

NE MILLION DOLLARS an hour.
o That is how much North Ameri-
can money managers are paid
collectively to manage other people’s
money. They manage our pension funds
and retirement plans, and advise us on a
host of other matters. Their advice in-
fluences investments worth several billion
dollars. Many of these money managers
earn over a million dollars a year.

On average, money
managers do
consistently worse
that the market as a

whole
T R R R I PSR e

With so much money being paid for their
expertise, and so much money waiting to
be invested on the strength of their best
judgement, we might expect that they
would be better than you and me in manag-
ing money —better than a monkey throw-
ing darts at the stock list to pick stocks, at
any rate. The amazing fact is that their
performance is no better. In fact it is a lot
worse.

One publication, Business Week, com-
pared the performance of money
managers with the market average (Stan-
dard and Poor’s index). According to its
survey, three out of four did worse than the
market average. Such underperformance

Yr. Chuck Chakrapani is managing director of
.1pplied Marketing Statistics and president of

the Professional Marketing Research Society.
Hae Inteet haonk Calde A Ciiida +n Imvactmwand

has been consistent. It does not matter
whether you consider one-year perfor-
mance, five-year performance or ten-year
performance. On an average, money
managers do consistently worse than the
market as a whole!

Another publication, Financial World,
analysed the performance records of 20
major stock analysts, many of whom are
paid in the range of $100,000 to $200,000
per year. Of the 132 stocks recommended
by them, fewer than one in three outper-
formed the Stardard and Poor’s 500
average! It is hard to believe, but the ma-
jority of the top analysts performed worse
than the market average. According to
David Dremen, the results of 52 different
surveys between 1929 and 1980 show that
only 23% of the professionals did better
than the market as a whole, as measured
by the S&P index.

Why pay so much money to professional
managers if they cannot even beat the
market average? Why not simply buy the
stocks that make up the market average,
thereby doing better than professional
money managers, and save money in the
process? This thinking has given rise to
funds that simply invest in stocks that
make up market averages like Standard
and Poor’s 500. Wells Fargo Bank runs
such an index fund. However, in order to
do somewhat better than the index, Wells
Fargo analysed the stocks in the index and
eliminated those of very poor quality —the
real “dogs.” There were 19 dogs in 1976.
The Institute of Econometric Research
kept track of these 19 stocks. By 1983,
these outcasts had climbed over 275%, a
gain that is four times that of the index!

What about the financial advisers who
offer to share their wisdom through their
newletters for $250 per year? We have all
received their promotional literature
throuch the mail. We are told how infalli-

how “G.H. from Burlington” turned $2,000
into $373,834.47 in 13 months by following
the advice given in the newsletter.

If you think you have been missing out on
extraordinary opportunities when you
read such promotional literature, you
should probably read at least one issue of
Hulbert’s Financial Digest. It keeps track
of about 100 portfolios recommended by
different financial advisers. According to
its objective evaluation of portfolios
recommended by over 50 newsletters, only
two yielded over 15% return in 1984! Fifty-
five per cent of all the recommended port-
folios showed losses by the end of the year,
with the ten newsletters at the bottom of
the heap showing an average loss of 30%.
Yet during the same year, “riskless” in-
vestments would have yielded a 10%
return on your investment. Even the over-
all stock market (Standard and Poor’s 500)
investment would have yielded over 6%. It
is amazing, but only seven newsletters
would have made over 6% for you in 1984!
Yet the advertisements constantly tell us
of all the fortunes made by the readers of
newsletters.
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The majority of to
analysts performe

worse than the
market average
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When we really consider that we pay

millions of dollars for experts to tell us how

to decrease rather than increase the value
of our money, and that we pay hefty sub-

scriptions to newsletters which give advice

that helps uslose rather than make money,
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