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Transfer of Securities to the LF in the USA

A member of the LF can make payments towards his $1CCO.-
commitment by transferring ownership of securities to the
F, providec:
1. The securities are a gift. Payments in the form of loan
cannot be made by transferring the ownership of securities.

©. The securities hsve an established market value which 1is
regularly published in the Wall Street Journal or the
New York Times

In order to coantribute securities, the followingz steps should

e taken:

1. Notify the Treasurer of the LF of the - intent, stating the
type of security to Dbe transferred. He will provide the name
of the broker to whom the securitie should be sent.

o. Send the securities to the broker. The following method
is recommended:

A. Usil the unendorsed certificate(s) by registered mail

B. In a separate envelope, mail the signed stock power for
each certificate, with the essignment made to "The Iatvian

Foundation, Inc."

The member's sccount with the Istvian Foundation will be credited
with an amount that is equel to the closing price of the secu-
rities on the day the certificate and the stock power are
received at the broker.

Employer Identification Number of the Istvian Foundation 1is
23=7089477 N :

Currently securities should be sent to the following:
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ASIETS

Assets comprise 211 property ownac by the LF. 3tocks
and bonds are listed 3t purchase price. For depreciable
property, ths net values after cdepreciation is listed.
Assets include also the grants that have been made to the
grantee in the form of a loan.
LIABILITIES
Loens from !fembers

TLoans from Menbers comprise fthe payments from thes member-
ship that 2re made in the form of a losa to the LF. The loans
can only be used for investment and are not avsilaples for
grant or general coperation expenditures.

Grants vayable

These funds have Deen designated, either by a vote oI she
membersnip or the Roard of Trusnee“,,to be payable for speci-
fic educatioral or cultural projects. Grants Payable comprises
both gifts and loans to the grantee; the loans have to be
repaid to the IF. Grants Payable includes grants allocated
from both the General Fund and the Special Funds.

s

The instant when funds become part of Grants Payable de-
pend on the type of allocaticn. ‘When time is specifically
designated, funds become vart of Grants Payable at the time
when the vote is announced thatv causes a grant of a specific
amount to be made to a SDGle‘L recipient. For grants pro-
viding for payments in a number of years, the funds for pay-
ments in the next and Pol“ovinw years become payable and are
transferred to Grants Payable on the day of the NNN of the
corresponding year. TFunds are not transferred to Grants
FPayable at tbe time the Becard of Trustees decides cn the total
amount to be distributed in a particular year.

\F\) UJ

hen a grant is cancelled, the funds revert to the LF
General Fund except for any gvants made from a Special Fund,
which on cancellation revert back to that- Special Fund.

FUNDS

General TFund

These funds are available for general operation or future
grants., No specific commitments of these funds have been
made.



All general income, investment income, and rspayment of
previous LF grants are credited to the General Tu“a, and it
is the source of funds for grants and aamlnlscracive expenses.
All gains and losses due to changes in foreign exchangekrates
are also credited or charged to the General Fund. i

General income includes:
o Initiation fees (student, regular, and annual members ),
o Monthly dues (student and arnual members),

o Dorations and bequests of

s
designated by the donnor to »
purpose,

¢ss than %500 that are not
oe used for a srvecific

@ specifically designated by the donnor
- ;

o Interest cn bank accounts and bonds,
0 Dividends from stocks and other investments,
0 Gain and losses due to sale of securities.

General income 1is intended for administrative expenses of
the LF, whereas investment incocme is intended for grant pay-
ments, However, when general inccme is not suff icient to
cover administrative expenses, investment income may be used
to cover such deficit. The Board of Trustees decides what
portion of the total income, including capital gains and
repayment of previous grants, is allocated for new grants
or is retained in the General Fund to increase the capitali-

zaticn of the ILF.

Payments to the General Fund cannot be reclaimed by the
contributor.

The General Fund comprises all LF assets that are in
excess of those constituted by Loans From Members, Grants
Payable, Restricted Contribution Fund, and Special Funds.

Restricted Contribution Fund

These funds have been donated to the LF by the membership
for investment purposes. They are not available for grant
or for general operation expenditures.



The fcloowing tyres on contributions are credited to the
Restricted Contribuvicn Fund:

0 Donations by mexnbers made as zart of the member's
coamitment to contribute %1,0C0,

0 Donstvions and bequests in 2xcess of #500 that are not
designacvad by the donor tc he used for a specific
purvcse.

Svecial Funds
These funds have been cdonated ©to the ILF for making grants

of a designated naturs. The designation may restrict the
type of cultural or educational project for which a grant
nay bve mads, may specify that the grant be made in the memory
of some person, Or may ccntain osher conditions as agreed
upon by the donor and the Board of Trustgees.

on the conditions sstablished for a fund, the

e expendabis or may gct as an sendowment.

Handling of Foreizn Zxchange Rates

Tn docwnents submitted to the US Internal Revenus Service
and on the Balance Sheet relsased to the meambership, all
assets, liabilities, fund balances, income, expenses, and
cash flow are expressad in US currencye.

Normally assets purchased with foreign currencies, as
well as bank accounts, income, and expenses in foreign curren-
cies, are kept on the books of the LF in the currency of
that country. When a member makes a loan to the ILF 1ir a
currency other than U5 dollars, the LT enters into an agreement
with the member %o repay the loan in the same currency and
of the same face valus. When a grant is made in a foreign
currency, the LF makes a commitment of a specific amount in
that currency. Both the lecans and the grants payable in
foreizn currencies are maintained on the books of the LF
in those currencies. When figurss for the LF balance sheet
are calculated, all foreign currencies are converted to the
S currency using the exchange rates in effect on the day of
the report. Any differences between the assets on one hand
and liabilities and fund balances on the other hand resulting
from changes in the foreign exchange rates are entered on
the balance sheet as gain or loss due to foreign exchange rate.

This gain or loss is not considered as part of income.

Al payments from the membership in the form of initiation

fees, general contributions, or restricted donations are
converted to US currency once and from then on are maintained

on the books of the LF in US currency.



